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1 . SUBSTANCE REFTEL PASSED TO PEDERSEN WHO PROFESSED 
NON-SURPRISE AT DIRECTOR GENERAL OF FORESTRY'S 
UNAVAILABILITY. HE WAS UNAWARE THAT STORY HAD BEEN 
CARRIED IN JAKARTA PAPER. 

2. PEDERSEN AND HIS LAWYERS (NOT CONNALLY’S PIRM WHICH 
APPARENTLY DECLINED JOB BECAUSE IT REPRESENTS PERT AMINA) 
REPORT THAT THEIR ACTION TO RECOVER DAMAGES AGAINST 
THREE MITSUI FIRMS AND TFl.AGA MAS UNDER SECTIONS 1 AND 

2 OF SHERMAN ACT AND SECTION 4 OF CLAYTON ACT WAS FILED 
JUNE 19 IN U.S. DISTRICT COURT, SOUTHERN DISTRICT OF 
TEXAS, HOUSTON DIVISION. MAIN PETITION, AS MENTIONED 
IN REFTEL, IS FOR 194.7 MILLION DOLLARS IN DAMAGES PROM ALL 
DEFENDANTS. ALTERNATIVELY, THEY SEEK 43.4 MILLION 
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DAMAGES FROM TELAGA MAS FOR ANTICIPATED PROFITS LOST 
BECAUSE OF BREACH OP CONTRACT BY TELAGA MAS. ALTER- 
NATIVELY TO 194.7 MILLION DOLLAR PETITION, BUT IN 
ADDITION TO 43.4 MILLION DOLLAR PETITION, FOREST 
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PRODUCTS ALSO SEEKS 86.8 MILLION DOLLARS JUDGMENT AGAINST 

MITSUI FOR ITS ALLEGED INTERFERENCE WITH ITS CONTRACT 
WITH TELAGA MAS. ALTERNATIVELY TO ALL THESE PETITIONS, 
PLAINTIFFS SEEK ACTUAL AND PUNITIVE DAMAGES FOR 
CONVERSION OF THEIR PROPERTY; SINCE CONVERSION 
ALLEGED TO BE STILL ONGOING, MINIMUM VALUE SO FAR OF 
DAMAGES SOUGHT IS 24 MILLION DOLLARS. JURY TRIAL 
HAS BEEN REQUESTED. COPY OF LEGAL DOCUMENT FILED IN 
HOUSTON COURT HAS BEEN POUCHED TO JAKARTA. 

3. MITSUI HAS UNTIL JULY 9 TO FILE PAPERS SEEKING AN 
OPPORTUNITY TO PRESENT ARGUMENTS AGAINST HOLDING OF 
TRIAL. PEDERSEN LAWYER (PANNILL) DOES NOT THINK 
CLAIM THAT COURT LACKS JURISDICTION WILL "FLOAT” BUT 
HE OPINED THAT MITSUI COUNSEL WOULD HAVE OTHER 
ARGUMENTS AVAILABLE TO IT TO CONTEST FORMAL TRIAL. 

HE THOUGHT IT MIGHT BE SIX MONTHS BEFORE HEARINGS 
WERE HELD TO DETERMINE WHETHER TRIAL SHOULD BE 
SCHEDULED. (IF COURT DECIDED THAT TRIAL SHOULD BE 
HELD, IT MIGHT BE ANOTHER YEAR BEFORE TRIAL ACTUALLY 
OPENED, DURING WHICH TIME MOTIONS WOULD BE FILED 
FOR DOCUMENTS AND WRITTEN INTERROGATORIES, SOME OF 
WHICH COULD INVOLVE INDONESIANS.) 

4. PANNILL STATED THERE MAY BE SUBSTANTIAL DELAY IN 
FILING OF ARBITRATION PROCEEDINGS WITH ICSID, EVEN 
THOUGH JULY I, 1971 FORESTRY AGREEMENT BETWEEN FOREST 
PRODUCTS, TELAGA MAS, AND GOI DIRECTOR GENERAL OF 
FORESTRY PROVIDED FOR SUCH FILING, AND IN LAWYER'S 
OPINION, IMPLICITLY CARRIED GOES PRIOR CONSENT TO 
ARBITRATION. LAWYER NOTED THAT ANY SETTLEMENT REACHED 
WITH GOI AS RESULT ARBITRAL DECISION (SUCH AS 
REINSTATEMENT OF FORESTRY AGREEMENT OF JULY 1, 1971) 
WOULD CONSIDERABLY REDUCE DAMAGES WHICH FOREST 
PRODUCTS COULD CLAIM AGAINST MITSUI. 
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5. FOREST PRODUCTS COUNSEL OBSERVED THAT NO WRONGDOING 
ON PART OF GOI IS ASSERTED IN SUIT. BRIBERY OF 
INDONESIAN LOWER COURT JUDGE MENTIONED BY PEDERSEN IS 
NOT VITAL ISSUE IN FOREST PRODUCTS' PETITION, LAWYER 

SAID; BESIDES, PEDERSEN'S EVIDENCE OF THIS IS 
APPARENTLY ONLY INFERENTIAL. PETITION REFERS TO 
"FRAUDULENT DECISIONS OF DISTRICT JUDGE" WHICH WERE 
OBTAINED THROUGH PRESENTATION OF "FALSE EVIDENCE AND 
TESTIMONY." 

6. PANNILL WENT ON TO SAY ASSERTION COULD NOT BE MADE 
THAT GOI HAS REFUSED TO IMPLEMENT DECISION OF ITS 
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COURTS. STRICTLY SPEAKING, NO COMPLAINT HAS EVER BEEN 

EILED IN INDONESIAN COURTS TO REQUIRE GOI EORESTRY 
DEPARTMENT TO REINSTATE 1971 EORESTRY AGREEMENT. NOR 
ARE THERE PLANS AT PRESENT TO FILE SUIT IN INDONESIAN 
COURTS AGAINST EITHER GOI OR TELAGA MAS FOR BREACH 

OF CONTRACT. SUIT AGAINST MITSUI IN INDONESIAN COURTS 
FOR VIOLATION OF INDONESIAN FORESTRY LAWS IS NOW 
BEING STUDIED, HOWEVER. BRIBERY OF JUDGE WOULD 
PROBABLY BE ALLEGED. DR. S. GAUTAMA,SAID TO BE KNOWN 
TO EMBASSY, HAS BEEN ASKED TO JOIN SOELISTIO AS CON- 
SULTANT. 

7. WHEN ASKED WHY FOREST PRODUCTS HAS NOT INITIATED 
ACTION IN INDONESIAN COURTS TO COMPEL DIRECTOR 
GENERAL OF FORESTRY TO REINSTATE 1971 FORESTRY AGREE- 
MENT, PEDERSEN REPLIED THAT UP TILL NOW HE WAS RELYING 
ON FORESTRY DIRECTOR GENERAL SOEDJARWO TO HONOR HIS 
WORD TO COUNSEL SOELISTIO TO REVALIDATE AGREEMENT 
ONCE INDONESIAN COURTS DECLARED JUNE 13 AND 27, 1972 
CENTRAL JAKARTA DISTRICT COURT DECISIONS NULL AND 
VOID. APRIL 23, 1975 SOELISTIO LETTER TO SOEDJARWO 
REPEATED REQUEST FOR REVALIDATION. LETTER STILL 
UNANSWERED. PEDERSEN NOW HESITATES TO EMBARK UPON 
ANOTHER LONG PERIOD OF LITIGATION. (FOREST PRODUCTS 
FIRST FILED SUIT TO HAVE COURT DECISIONS DECLARED 
INVALID ON MAY 1, 1973. IT WAS NOT UNTIL DECEMBER 2, 

1974 - 17 MONTHS LATER - THAT TELAGA MAS LET PASS 
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ITS FINAL DEADLINE FOR APPEALING COURT DECISION 
IN FOREST PRODUCTS' FAVOR.) 

8. PEDERSEN STATES HE HAS ADVISED INDONESIAN EMBASSY 
COUNSELOR ADIWOSO OF FOREST PRODUCTS SUIT AGAINST 
MITSUI AND OF HICKENLOOPER AMENDMENT IMPLICATIONS 
OF FORESTRY DIRECTOR'S FEBRUARY 19, 1973 CANCEL- 
LATION OF 1971 AGREEMENT. ADIWOSO HAS REPORTEDLY 
TALKED WITH FOREST PRODUCTS' COUNSEL IN JAKARTA, 
SOELISTIO, AND PRESUMABLY WILL TALK WITH GOI OFFICIALS 
TO GET MORE BACKGROUND. 

9. CASE HAS DEVELOPED NEW ASPECT. JAMES ROOSEVELT 

AND OTHER FOREST PRODUCTS SHAREHOLDERS ARE APPARENTLY 
KEENLY INTERESTED IN BRINGING THEIR GRIEVANCES 
AGAINST MITSUI TO ATTENTION OF SENATOR CHURCH'S 
SUBCOMMITTEE ON MULTINATIONAL CORPORATIONS. THEY 
BELIEVE CHURCH SUBCOMMITTEE HAS BEEN REMISS IN FAILING 
TO DISCLOSE ROLE OF JAPANESE COMPANIES IN BIDDING 
UP BRIBERY EXPECTATIONS OF THIRD COUNTRY OFFICIALS 
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FROM OTHER FOREIGN BUSINESSMEN, INCLUDING AMERICANS. 
ALLEGED ACTIONS OF MITSUI IN INDONESIA WOULD BE 
EXCELLENT EVIDENCE OF THIS, THEY BELIEVE. PEDERSEN 
REPORTS HE HAS RECEIVED SEVERAL UNSOLICITED EXPRES- 
SIONS OF MORAL SUPPORT FROM U.S. COMPANIES FOR HIS 
FILING OF SUIT AGAINST MITSUI. HE ALSO ADMITS ANY 
TESTIMONY GIVEN BEFORE CHURCH SUBCOMMITTEE WOULD BE 
MUCH STRONGER IF CASE IN HOUSTON COURT WERE FURTHER 
ALONG. 

10. LOS ANGELES TIMES RAN ARTICLE ON FOREST PRODUCTS 
CASE JUNE 29. WASHINGTON POST AND WALL STREET 
JOURNAL SAID TO BE CHECKING INTO STORY. PEDERSEN 
SAYS ALL THIS PRESS ACTIVITY HAS BEEN INITIATED BY 
NEWSPAPERS. FOREST PRODUCTS NOT ENCOURAGING THIS 
PUBLICITY, HE CLAIMS, SINCE FEDERAL JUDGE WOULD 
PROBABLY REACT NEGATIVELY. 

1 1 . FACT THAT FOREST PRODUCTS COMPLAINT IS NOW 
SUB JUDICE IN U.S. COURT DOES NOT LEGALLY PREVENT 
LIMITED OFFICIAL USE 
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USG FROM SEEKING INFORMATION FROM GOI OFFICIALS 
ALLUDED TO IN FOREST PRODUCTS' SUIT AGAINST MITSUI. 

12. EMBASSY IS REQUESTED TO CONSULT WITH SOELISTIO 

AS REQUIRED TO CHECK OUR UNDERSTANDING FROM LAWYER 
PANNILL OF LITIGATION STATUS (PARAS 6 AND 7 ABOVE) 

AND TO KEEP ABREAST OF DEVELOPMENTS. UNLESS IT SEEMS 
INAPPROPRIATE OR INEFFECTIVE, EMBASSY MIGHT ALSO 
CONTINUE SEEKING APPOINTMENT WITH SOEDJARWO. 

ALLUDING TO POTENTIAL WHICH FOREST PRODUCTS COMPLAINT 
HAS FOR SOURING AMERICAN INVESTORS AND CONGRESSIONAL 

OPINION ON INDONESIA, EMBASSY COULD ASK SOEDJARWO 
WHETHER SOELISTIO MAY EXPECT AN ANSWER SOON TO HIS 
APRIL 23 LETTER AND FOR ANY OTHER COMMENTS HE MIGHT 
HAVE ON THIS CASE. 

13. IN ANTICIPATION OF DEPARTMENT'S HAVING TO DETER- 
MINE WHETHER HICKENLOOPER AMENDMENT MAY BE APPLICABLE 
TO THIS CASE, EMBASSY REQUESTED TO QUERY SOELISTIO 
CONCERNING LOCAL REMEDIES AVAILABLE TO FOREST PRODUCTS 
TO SECURE REVALIDATION OF 1971 AGREEMENT BY FORESTRY 
DIRECTOR GENERAL (E.G. MANDAMUS ACTION). INGERSOLL 
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